4 May 2007

MAP URGES POLITICAL WILL IN FIGHTING CORRUPTION

The Management Association of the Philippines (MAP) laments government’s insufficient  efforts to eliminate graft and corruption in the Philippines.  We urge the government, at this critical juncture, to frontally address the problem of corruption for the benefit of our country.

MAP notes with concern the recent release of a study done by Political and Economic Risk Consultancy (PERC) that ranked the Philippines as the worst country among 13 countries in Asia, based on the perceptions of businessmen who follow this issue.  PERC’s assessment mirrors the low rank (8th most corrupt out of 36 countries in Asia) given by the Transparency International to the Philippines. Clearly, a problem remains and greater efforts need to be made to address this very important issue.

Although last year, there was a significant increase in foreign investment, it is still one of the lowest in Asia.  Corruption further needs to be reduced to improve total investments which are under-performing due to low levels of domestic investments. As it appears, corruption could be discouraging for both local and foreign investors.  Consequently, loss of investors has translated to fewer new jobs being created.  

The government has taken counter corruptions steps, but they affect only the tip of the iceberg.   Objective observers, including the World Bank, say that we must set some strong examples to show that if you are corrupt, you will be penalized. As there is corruption by the needy and the greedy, each may deserve a different approach. To demonstrate political will, big time corruptors need to be caught, tried, and jailed to send a clear message that no one is above the law.  

We should nevertheless commend the government for the counter-corruption steps it has already taken, and we should acknowledge that there has been some successful action, but they do not go far enough.  MAP believes that fuller focus on the following recommendations would more strongly address corruption:

(1) In addition for the need to accelerate effective programs against smugglers and tax evaders, we urge the government to implement the following 9-point approach in fighting corruption in the Philippines as recommended by World Bank:  a)reducing opportunities for corruption by policy reforms and deregulation; b) reforming campaign finance; c) increasing public oversight; d) reforming budget process; e) improving meritocracy in the civil service; f) targeting selected departments and agencies; g) enhancing sanctions against corruption; h) developing partnerships with the private sector; and i) supporting judicial reform.
(2) The government’s thrust to simplify bureaucracy (the anti-red tape law) and to enhance transparency can play a major role in reducing corruption.  Computerization of as many governmental processes as possible, especially in procurement, would cut down opportunities for corruption.  However, these efforts need to be accelerated, and expanded as rapidly as possible.
(3) More transparency is definitely needed in the awarding of contracts for major infrastructure and public utility projects.  We need to set, clear cost benchmarks.  Selection and eligibility criteria should follow international standards.  Inviting international donor agencies to be part of the review and awarding team, even if they are not directly involved in financing the project, could help make the process more credible.
(4) The government should stop the implementation of EO 608 on “Establishing a National Security Clearance System for Government Personnel with Access to Classified Matters and for Other Purposes” because it does not promote transparency and it will result in further corruption.
(5) The Multisectoral Anti-Corruption Council that will consolidate anti-corruption programs and initiatives is an important recent step if it is positively active, sets targets, and achieves them.
(6) Our Justice system should ensure speedy resolution of corruption cases especially that of  the fertilizer scam which appears to have been buried and forgotten.

The government needs to recognize that corruption is a major problem and needs to move more aggressively to address it.  To say it is only a perception ignores the reality that business decisions are based on perception.  If indeed corruption is less than perceived, then the government should do a better job in disseminating accurate information.

MAP is looking for ways to be helpful in fighting the scourge of corruption.  It strongly subscribes to the belief that all of us should be manifesting the spirit of country above self and be promoting leadership by example.   What is urgently needed is a strong will to do what needs to be done.  

For now, what is imperative is that all Filipinos, who are eligible to vote, should ensure that they do not cast their vote for candidates who are known to be corrupt.
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