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_________________________________________________________________________
JOINT STATEMENT 
ON 
INSTABILITY OF GOVERNMENT POLICIES
We, in the FINANCIAL EXECUTIVES INSTITUTE OF THE PHILIPPINES (FINEX) and the MANAGEMENT ASSOCIATION OF THE PHILIPPINES (MAP), express our grave concern over the decision of the Bureau of Internal Revenue (BIR) with regard to taxes applied to Shell.  It has serious implications to the way we do business in the Philippines.

The decision reflects instability in government policies.  It results in double taxation (the imposition of excise tax on both the imported raw materials and the finished product), which is contrary to sound legal principles.  We also cannot understand the retroactive application of the ruling as it sets a dangerous precedent that will discourage investments/investors.
Consistency, predictability, and fairness of government policies, rules and regulations are essential to business.  If investments are to be attracted, businessmen should be confident that their investments will not be subject to arbitrary and unreasonable regulatory and policy changes. 
There’s no way an investor can calculate risks associated with abrupt changes in government policies.  He is not going to invest in a country with an inconsistent and uncertain regulatory climate.  He will just go elsewhere.

We ask the President to immediately step in and resolve this issue, which seriously questions the government’s sincerity in promoting a favorable business environment in our country.  The damage to the image of the country cannot be underestimated if this anomalous situation continues.

If we don’t do things right, the Philippines will continue to be the investment laggard in Asia.

24 February 2010
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