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“MAP STATEMENT OF THE WEEK”
30 August 2010
“DOMESTIC JOB CREATION SHOULD BE OUR HIGHEST PRIORITY”
 
The BSP announcement last week of record inward remittances in the amount of $1.6 B for June may be welcome news for the Philippine economy in the short term, but what are their repercussions for the long term?
 
To answer this question, let us take a closer look at the job market in our country. We know from reliable estimates from both the government and the private sector economists that a total population of over 95 million, 1.4 million Filipinos are new entrants in the work force every year. Just how many new jobs does our domestic economy create annually? Estimates vary but the most commonly accepted figure seems to be in the neighborhood of 600,000 (for 2008). Based on this figure, we are faced with the inevitable conclusion that there is a short-fall of 800,000 jobs every year.
 
As a consequence, close to a million Filipino workers leave for abroad each year to seek employment opportunities and better incomes. The result of this migration is the increased remittances we have been getting lately, but at a great social cost, including broken families, drug dependence of the children left behind and emotional upheavals. Therefore, the longer term solution is for the government and the private sector to get their act together and produce more jobs domestically to correct this situation. We should strive to geometrically increase local employment to at least 1.5 million jobs annually in three years time. This may seem like a pipe’s dream, but with a capable government, and the enthusiastic backing of the private sector, it may just be possible. After all, the economy is growing at a robust rate which is expected to accelerate to an 8% increase in GDP for 2011. This should be an achievement we should welcome, much more than the record remittances from our overseas workers.
Feedback at <map@globelines.com.ph>.  The previous statement can be viewed at http://map.org.ph/members/mappingthefuture.php?dir=MAP%20Statement%20of%20the%20Week
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