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“MAP STATEMENT OF THE WEEK”
23 August 2010
Government Policy on Mining 
The MAP is concerned at the negative image that is being created through the conflicting laws on mining, where a local government has contradicted national law and banned open pit mining even though the national law allows it.
The ban has put in jeopardy the largest investment the Philippines has ever had — some US$5 billion. The Chinese partner has already pulled out.
What is worrying here is not only the uncertainty created for the potential investor but also the uncertainty it raised for all mining ventures in the Philippines. Are they too now at risk of being stopped by a local law that is in contradiction to the national law?
But it goes beyond that.  It puts into question all investments in the Philippines.
If a local government can unilaterally set its own policies and do so even after an investment has actively started (Xstrata and Indophil have already poured millions of US dollars into the project), no investment is safe.
The Philippines has huge wealth in the ground which it can exploit to the advantage of the Filipino people, particularly those in the countryside who too often are abjectly poor. To keep them in poverty unnecessarily is unacceptable.
We appeal to the President to please resolve this issue with extreme urgency so that the very positive impact of his presidency into the business community is not lost.
Feedback at <map@globelines.com.ph>.  The previous statement can be viewed at http://map.org.ph/members/mappingthefuture.php?dir=MAP%20Statement%20of%20the%20Week
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